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Operation and Maintenance 
Expense Accounts 

700 Operation supervision and engi-
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen-
eral supervision and direction of the 
operation of steam production. (See op-
erating expense instruction 1.) 

701 Operation labor. 
This account shall include the cost of 

labor used in boiler rooms and else-
where about the premises engaged in 
the production of steam or assignable 
to the production of steam.

ITEMS 

1. Blowing flues. 
2. Cleaning boilers. 
3. Handling coal, coke, and breeze from 

place of storage to boilers. 
4. Janitorial, messenger, watchmen, and 

similar services. 
5. Operating boilers. 
6. Operating elevators. 
7. Pulverizing coal. 
8. Pumping tar from storage tank to boil-

ers. 
9. Removing ashes. 
10. Testing steam meters, gauges, and 

other instruments.

702 Boiler fuel. 
A. This account shall include the 

cost of coal, oil, gas, or other fuel used 
in the production of steam, including 
applicable amounts of fuel stock ex-
penses. It shall also include the net 
cost of, or the net amount realized 
from, the disposal of ashes. 

B. Records shall be maintained to 
show the quantity and cost of each 
type of fuel used. Respective amounts 
of fuel stock and fuel stock expenses 
shall be readily available.

NOTE: The cost of fuel, except gas, and re-
lated fuel stock expenses, shall be charged 
initially to appropriate fuel accounts carried 
under accounts 151, Fuel Stock, and 152, Fuel 
Stock Expenses Undistributed, and cleared 
to this account on the basis of fuel used. See 
accounts 151 and 152 for basis of fuel costs 
and includible items of fuel stock expenses.

703 Miscellaneous steam expenses. 
This account shall include the cost of 

materials used and expenses incurred 

in the production of steam, not includ-
ible in the foregoing accounts.

ITEMS 

1. Boiler compounds. 
2. Building service expenses. 
3. Chemicals. 
4. Communication service. 
5. Lubricants. 
6. Miscellaneous supplies. 
7. Pumping supplies and expenses. 
8. Purification supplies and expenses. 
9. Tools, hand. 
10. Waste. 
11. Water purchased. 
12. Research, development, and demonstra-

tion expenses.

704 Steam transferred—Credit. 
A. This account shall include such 

portion of the cost of producing steam 
as is charged to other gas operating ex-
pense accounts, or to others or to a co-
ordinate department under a joint fa-
cility arrangement. 

B. The records supporting the entries 
to this account shall be so kept that 
the utility can furnish readily an ex-
planation of the bases of the credits to 
this account and the amounts charged 
to (1) other gas accounts, (2) other util-
ity departments, and (3) outside parties 
under a joint facility arrangement. The 
records shall show, likewise, the 
amounts of steam production operation 
and steam production maintenance ex-
penses, respectively, chargeable to 
each of the foregoing.

NOTE A: If the utility produces gas by a 
single process at only one plant, credits need 
not be made to this account for the cost of 
steam used in such gas production facility.

NOTE B: Where steam is produced by pro-
ducer gas equipment or waste heat boilers, 
and such steam becomes part of the general 
plant supply, this account should be charged 
and the steam expense account in the appro-
priate functional group of accounts (coal gas 
production, water gas production, etc.) cred-
ited with the value of such steam. However, 
if the steam so produced is used in the same 
functional operation as that through which 
derived, such entries need not be made.

705 Maintenance supervision and engi-
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen-
eral supervision and direction of main-
tenance of steam production facilities.
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